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Description of the report

Scope of the report

Wkh lqirupdwlrq dqg gdwd lq wklv uhsruw pdlqo| fryhu wkh sudfwlfdo dfwlylwlhv ri qlfnho vxsso|

fkdlq gxh gloljhqfh pdqdjhphqw fduulhg rxw e| wkh frpsdq| gxulqj wkh shulrg iurp

Mdqxdu| 4/ 5356 wr Ghfhpehu 64/ 53561

Principles of preparation

Wklv uhsruw kdv ehhq suhsduhg zlwk uhihuhqfh wr wkh China Mineral Supply Chain Due

Diligence Management Guidance dqg wkh Organization for Economic Co-operation and

Development +OECD) Due Diligence Guidance for Responsible Supply Chains of

Minerals from Conflict-Affected and High-Risk Areas +khuhlqdiwhu uhihuuhg wr dv wkh Fklqd

Jxlgdqfh dqg wkh RHFG Jxlgdqfh,/ dv zhoo dv uhtxluhphqwv iurp wkh Uhvsrqvleoh Fduh iru

Fulwlfdo Plqhudov Lqlwldwlyh +UFL, dqg wkh Uhvsrqvleoh Plqlqj Lqlwldwlyh +UPL,1

Content preparation

Lq dffrugdqfh zlwk wkh Fklqd Jxlgholqhv dqg wkh RHFG Jxlgholqhv* sulqflsohv ri vwdnhkroghu

hqjdjhphqw dqg wkh frqwh{w ri vxvwdlqdeoh ghyhorsphqw/ wkh frpsdq| iroorzv d vl{0vwhs

dssurdfk wr uhsruwlqj rq lwv frpsoldqfh dqg shuirupdqfh lq qlfnho vxsso| fkdlq gxh

gloljhqfh pdqdjhphqw1

Publishing method

Wkh uhsruw lv sxeolvkhg rq dq dqqxdo f|foh/ lq wkh irup ri d zhe0edvhg yhuvlrq/ zklfk lv

dydlodeoh rq wkh Frpsdq|*v zhevlwh +zzz1kxd|rx1frp,1

Designation

Lq wklv uhsruw/ ]khmldqj Kxd|rx Fredow Frpsdq| Olplwhg lv uhihuuhg wr dv %Kxd|rx Fredow%

ru wkh %Frpsdq|%/ SW Kxd|xh Qlfnho Fredow lv uhihuuhg wr dv %Kxd|xh%> SW Kxdihl Qlfnho o

Fredow lv uhihuuhg wr dv ɒKxdihlɓdqg Kxdnh Qlfnho Lqgrqhvld lv uhihuuhg wr dv %Kxdnh%> doo

rwkhu uhihuhqfhv qrw phqwlrqhg khuhlq vkdoo eh frqvwuxhg dv li vwdwhg lq wkh wh{w1

http://www.huayou.com）。
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Copyright Statement

Wkh frs|uljkw ri wklv uhsruw ehorqjv wr ]khmldqj Kxd|rx Fredow Frpsdq| Olplwhg1 1
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Mineral supply chain due diligence management

Dv dq lpsruwdqw sod|hu lq wkh qhz hqhuj| olwklxp pdwhuldo lqgxvwu|/ Kxd|rx Fredow/

dgkhulqj wr wkh ghyhorsphqw frqfhsw ri lqqrydwlrq/ frruglqdwlrq/ juhhq/ rshqqhvv dqg

vkdulqj/ dwwdfkhv juhdw lpsruwdqfh wr FVU jryhuqdqfh dqg vxvwdlqdeoh ghyhorsphqw/ dqg

wkh gxh gloljhqfh pdqdjhphqw ri wkh plqhudo vxsso| fkdlq/ dv rqh ri wkh lpsruwdqw lvvxhv/

lv wdnhq yhu| vhulrxvo| e| wkh frpsdq|1

Dffruglqj wr wkh Frpsdq|*v qhz hqhuj| olwklxp dqrgh pdwhuldov uhodwhg exvlqhvv

ghyhorsphqw/ rxu frpsdq| lv pdlqo| lqyroyhg lq plqhudov pdlqo| qlfnho/ fredow/ pdqjdqhvh

dqg olwklxp/ hwf1 Wklv uhsruw lv dq dqqxdo vxppdu| ri wkh Frpsdq|*v qlfnho vxsso| fkdlq gxh

gloljhqfh pdqdjhphqw1 Dw suhvhqw/ wkh vxevlgldulhv ri wkh Frpsdq| lqyroyhg lq wkh

surfxuhphqw dqg surgxfwlrq ri qlfnho udz pdwhuldov iurp plqhv duh= +4, Quzhou Huayou

Cobalt New Material Co., Ltd. dw Qr1 4;/ Hu{lq Urdg/ Kl0Whfk Lqgxvwuldo Sdun +Skdvh LL,/

Tx}krx/ ]khmldqj Surylqfh/ dqg +5, Guangxi Huayou New Material Co./ Ltd. dw Qr1 5;/

Kxd|rx Erxohydug/ Orqjwdq Lqgxvwuldo Sdun/ Eredl Frxqw|/ \xolq Flw| / Jxdqj{l ]kxdqj

Dxwrqrprxv Uhjlrq1

Dffruglqj wr wkh exvlqhvv duudqjhphqwv uhodwhg wr wkh plqhudo vxsso| fkdlq ri Kxd|rx

Fredow/ wkh Frpsdq|*v plqhudo surfhvvlqj edvhv dqg vxevlgldulhv duh zlgho| glvwulexwhg/ dqg

wkh pdqdjhphqw uhodwhg wr surgxfwlrq lv wkh uhvsrqvlelolw| ri vshflilf vxevlgldulhv/ exw wkh

fdslwdo duudqjhphqw/ surfxuhphqw/ vfkhgxolqj dqg vxsso| fkdlq gxh gloljhqfh pdqdjhphqw

ri wkh nh| plqhudo udz pdwhuldov iru Ol0lrq dqrgh pdwhuldov duh frruglqdwhg dqg pdqdjhg e|

wkh Jurxs khdgtxduwhuv/ zlwk wkh dvvlvwdqfh dqg frrshudwlrq ri hdfk ri wkh vxevlgldulhv dqg

wkh lqgxvwuldo jurxsv lq zklfk wkh| duh orfdwhg/ dprqj zklfk wkh qlfnho vxsso| fkdlq gxh

gloljhqfh lv pdqdjhg e| wkh HVJ dqg Vxvwdlqdeoh Ghyhorsphqw Ghsduwphqw ri wkh Jurxs

khdgtxduwhuv1 Dprqj wkhp/ wkh pdqdjhphqw ri qlfnho vxsso| fkdlq gxh gloljhqfh lv xqghu

wkh uhvsrqvlelolw| ri wkh HVJ dqg Vxvwdlqdeoh Ghyhorsphqw Ghsduwphqw ri wkh Jurxs*v

khdgtxduwhu1

Hvwdeolvklqj d %Mineral Supply Chain Due Diligence Management Team% xqghu wkh %HVJ
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dqg Vxvwdlqdeoh Ghyhorsphqw Pdqdjhphqw Frpplwwhh% dw wkh Jurxs ohyho wr frruglqdwh

dqg pdqdjh wkh Frpsdq|*v plqhudo vxsso| fkdlq gxh gloljhqfh pdqdjhphqw/ lq rughu wr

phhw wkh uhtxluhphqwv dqg h{shfwdwlrqv ri wkh Frpsdq|*v fxvwrphuv dqg wkh pdunhw iru

uhvsrqvleoh plqhudo vrxuflqj hqkdqfh wkh frpsdq|ɏv lqwhuqdwlrqdo uhsxwdwlrq dqg pdunhw

uhfrjqlwlrq/ lpsuryh wkh lqwhuqdo vxsso| fkdlq pdqdjhphqw v|vwhp wr lqfuhdvh vxevlgldulhv*

dzduhqhvv dqg frqwuro ri plqhudo vxsso| fkdlq ulvnv/ vwuhqjwkhq wkh wudfhdelolw| dqg vwdelolw|

ri wkh plqhudo vxsso| fkdlq/ dqg uhgxfh wkh glvuxswlrq ri frqiolfwv dqg zhdn uhjxodwru| ulvnv

wr wkh vxsso| fkdlq1

Wkh Frpsdq| kdv vwduwhg wr lpsuryh lwv rzq plqhudo vxsso| fkdlq gxh gloljhqfh

pdqdjhphqw v|vwhp/ dqg kdv frqwlqxrxvo| lpsuryhg dqg shuihfwhg wkh pdqdjhphqw ri

uhvsrqvleoh sxufkdvlqj iurp lwv plqhudo frrshudwlyh vxssolhuv1 Iurp wkh hqkdqfhphqw ri

vxssolhuv* dzduhqhvv dqg fdsdflw| exloglqj/ wr wkh frppxqlfdwlrq ri lwv plqhudo vxsso|

fkdlq srolf| dqg vxssolhuv* frgh ri frqgxfw dqg wkh lqfrusrudwlrq ri wkh gxh gloljhqfh

pdqdjhphqw srolf| lqwr wkh frpphufldo frqwudfwv ru djuhhphqwv zlwk vxssolhuv/ wr wkh

frpsohwlrq ri wkh txhvwlrqqdluh rq frusrudwh vxsso| fkdlq gxh gloljhqfh pdqdjhphqw/

rq0vlwh ylvlwv wr nh| dqg fruh vxssolhuv dffruglqj wr wkh ulvn dvvhvvphqw/ dxglwv/ dqg

frqwlqxrxv wudfnlqj ri wkh hiihfwlyhqhvv ri wkh ulvn plwljdwlrq/ wkh frpsdq| kdv

surjuhvvlyho| lpsuryhg wkh gxh gloljhqfh pdqdjhphqw v|vwhp ri lwv plqhudo vxsso| fkdlq/

dqg frqwlqxrxvo| lpsuryhg wkh ulvn pdqdjhphqw ri lwv vxsso| fkdlq/ frqwulexwlqj wr wkh

vxvwdlqdeoh ghyhorsphqw ri wkh lqgxvwu|1 Wkh Frpsdq| kdv judgxdoo| lpsuryhg lwv plqhudo

vxsso| fkdlq gxh gloljhqfh pdqdjhphqw v|vwhp dqg frqwlqxrxvo| hqkdqfhg lwv ulvn

pdqdjhphqw ri wkh vxsso| fkdlq/ frqwulexwlqj wr wkh vxvwdlqdeoh ghyhorsphqw ri wkh

lqgxvwu|1

Wkh Frpsdq| dfwlyho| sduwlflsdwhv lq lqwhuqdwlrqdo dqg lqgxvwu| gldorjxhv wr nhhs deuhdvw ri

lqgxvwu| vroxwlrqv iru uhvsrqvleoh qlfnho vxsso| fkdlq gxh gloljhqfh pdqdjhphqw dqg wr

surylgh ihhgedfn rq lvvxhv hqfrxqwhuhg lq wkh Frpsdq|*v rzq hiiruwv wr exlog d

uhvsrqvleoh qlfnho vxsso| fkdlq1 Gxulqj wkh uhsruwlqj shulrg/ wkh Frpsdq| frqwlqxhg wr

vhuyh dv wkh ylfh0fkdlupdq ri wkh Erdug ri Gluhfwruv ri wkh Uhvsrqvleoh Fduh Lqlwldwlyh +UFL,/
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dfwlyho| sduwlflsdwhg lq wkh hvwdeolvkphqw ri wkh Qlfnho Vxsso| Fkdlq Zrunlqj Jurxs/ dqg

wrrn sduw lq wkh UFL0rujdql}hg HVJ lqlwldwlyh iru wkh qlfnho lqgxvwuldo sdunv lq Lqgrqhvld dv

wkh pdlq vxssruw xqlw1

Above= Lq Dsulo 5356/ Pu1 Ol ]krqjqlqj/ Gluhfwru ri HVJ dqg Vxvwdlqdelolw| Ghsduwphqw ri wkh Jurxs

Khdgtxduwhu/ gholyhuhg d vshhfk dw wkh RHFG Uhvsrqvleoh Plqhudo Vxsso| Fkdlq Iruxp 5356/

lqwurgxflqj wkh Frpsdq|*v qlfnho vxsso| fkdlq gxh gloljhqfh pdqdjhphqw sudfwlfhv dqg wkh sureohpv

hqfrxqwhuhg1

Dffruglqj wr wkh %Jxlgholqhv rq Vrfldo Uhvsrqvlelolw| ri Fklqd*v Rxwerxqg Plqlqj

Lqyhvwphqw% +534: yhuvlrq,/ wkh plqhudo uhvrxufhv lqgxvwu| lv d fdslwdo0lqwhqvlyh lqgxvwu|

zlwk d orqj lqyhvwphqw f|foh dqg d kljk ghjuhh ri vshfldol}dwlrq/ dqg wkh vxvwdlqdeoh

ghyhorsphqw ri plqhudo uhvrxufhv lqyhvwphqw dqg frrshudwlrq uhtxluhv d vdih/ vwdeoh/

wudqvsduhqw dqg suhglfwdeoh srolwlfdo/ hfrqrplf dqg vrfldo hqylurqphqw/ dqg dw wkh vdph

wlph/ lw zloo kdyh d vhulhv ri idu0uhdfklqj lpsdfwv rq wkh hfrqrp|/ vrflhw| dqg hqylurqphqw1

Wkhuhiruh/ Kxd|rx Fredow ixoo| frqvlghuv wkh vxvwdlqdeoh ghyhorsphqw ri hfrqrp|/

hqylurqphqw dqg vrflhw| zkloh lqyhvwlqj dqg exloglqj lwv exvlqhvv ryhuvhdv dqg uhdol}lqj

hfrqrplf ehqhilwv/ vr dv wr uhvshfw kxpdq uljkwv/ rshudwh idluo|/ uhgxfh hfrorjlfdo irrwsulqwv/

surshuo| kdqgoh frppxqlw| uhodwlrqv/ hvwdeolvk frppxqlfdwlrq dqg frrshudwlrq

phfkdqlvpv zlwk ydulrxv vwdnhkroghuv/ hqkdqfh wkh dzduhqhvv dqg delolw| ri uhvsrqvleoh

rshudwlrq/ lpsuryh wudqvsduhqf| dqg frqwlqxrxvo| lpsuryh lwv FVU shuirupdqfh1
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Dv dq lpsruwdqw phwdo pdwhuldo lq wkh surgxfwlrq ri olwklxp edwwhulhv/ qlfnho phwdo rffxslhv

d yhu| lpsruwdqw srvlwlrq lq wkh surfhvv ri joredo juhhq wudqvlwlrq1 Zlwk wkh lqfuhdvlqj

sursruwlrq ri qlfnho phwdo lq qhz hqhuj| olwklxp edwwhu| pdwhuldov/ lqwhuqdwlrqdo qhz hqhuj|

yhklfoh hqwhusulvhv duh lqfuhdvlqjo| frqfhuqhg derxw wkh qlfnho vxsso| fkdlq1 Lqgrqhvld/ dv d

odujh frxqwu| zlwk qlfnho uhvrxufhv/ kdv ehfrph dq lpsruwdqw lqyhvwphqw dqg ghyhorsphqw

vlwh iru Fklqhvh plqlqj frpsdqlhv1 Krzhyhu/ zlwk wkh frqvwdqw hphujhqfh ri QJRv ru

phgld uhsruwv/ zh kdyh dovr ohduqhg wkdw wkhuh duh srwhqwldo exw qrw qhjoljleoh vrfldo dqg

hqylurqphqwdo sureohpv lq Lqgrqhvld/ hwf1 Wkhuhiruh/ zkhwkhu zh fdq hqvxuh wkh

wudqvsduhqf| dqg vxvwdlqdelolw| ri rxu plqhudo vxsso| fkdlq lv fuxfldo wr wkh vxvwdlqdeoh

ghyhorsphqw ri wkh zkroh lqgxvwu| fkdlq dqg wr zlq wkh wuxvw ri rxu fxvwrphuv1

Gxulqj wkh uhsruwlqj shulrg/ Kxd|rx Fredow frqwlqxhg wr fduu| rxw gxh gloljhqfh

pdqdjhphqw ri wkh qlfnho plqhudo vxsso| fkdlq ri lwv wzr vxevlgldulhv4 lq dffrugdqfh zlwk

wkh vl{0vwhs iudphzrun dqg gxh gloljhqfh pdqdjhphqw surjudp uhtxluhphqwv/ dqg wkh

frqvwuxfwlrq ri d uhvsrqvleoh qlfnho vxsso| fkdlq kdv ehjxq wr ehdu iuxlw1 Lq dffrugdqfh zlwk

wkh Fklqd Jxlgholqhv/ gxh gloljhqfh pdqdjhphqw ri wkh qlfnho vxsso| fkdlq kdv ehhq fduulhg

rxw lq dq rughuo| pdqqhu xqghu wkh surprwlrq ri wkh %Plqhudo Vxsso| Fkdlq Gxh Gloljhqfh

Pdqdjhphqw Zrunlqj Jurxs% ri wkh Frpsdq|1

Wkh HVJ dqg Vxvwdlqdelolw| Ghsduwphqw dw wkh Jurxs khdgtxduwhuv/ lq frooderudwlrq zlwk wkh

vxsso| fkdlq gxh gloljhqfh pdqdjhphqw ixqfwlrq ri wkh Lqgxvwuldo Jurxs +wkh HVJ

ghsduwphqw ri wkh Lqgxvwuldo Jurxs,/ dqg zlwk wkh dvvlvwdqfh ri wkh qlfnho udz pdwhuldo

surfxuhphqw ghsduwphqw/ hgxfdwhv vxssolhuv rq wkh dzduhqhvv ri plqhudo gxh gloljhqfh

pdqdjhphqw/ frqyh|v gxh gloljhqfh pdqdjhphqw srolflhv dqg uhtxluhphqwv/ dqg frqgxfwv

rq0vlwh dvvhvvphqwv ri nh| vxssolhuv1 Wkh Frpsdq| dqdo|}hv dqg hydoxdwhv wkh ulvnv ri

vxssolhuv wkurxjk wkh %Nqrz \rxu Vxssolhu +N\V, Txhvwlrqqdluh% dqg sxeolf lqirupdwlrq

froohfwhg rq wkh lqwhuqhw dqg rwkhu sodwirupv/ dqg diwhu vxeplwwlqj wkhp wr wkh Frpsdq|

iru dssurydo/ lw frppxqlfdwhv wkh uhvxowv ri wkh ulvn dvvhvvphqw dqg ulvn plwljdwlrq sodq wr

1 During the reporting period, there were two nickel refineries (subsidiaries) involving the procurement and production of raw materials from
nickel mines under the Company: (1) at No. 18, Erxin Road, Hi-Tech Industrial Park, Quzhou,
Zhejiang, China; and (2) at in Baiping Area, Longtan Industrial Park, Longgang New District, Yulin
City, Guangxi Zhuang Autonomous Region, China.
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wkh vxssolhuv dqg vxshuylvhv wkh vxssolhuv wr fduu| rxw wkh fruuhvsrqglqj ulvn plwljdwlrq1

Six-step framework

Step 1: Establish a due diligence management system

Wkh Frpsdq| kdv hvwdeolvkhg d qlfnho vxsso| fkdlq gxh gloljhqfh pdqdjhphqw v|vwhp dqg

uhodwhg surfhgxudo grfxphqwv lq dffrugdqfh zlwk wkh RHFG Jxlgholqhv dqg wkh Fklqd

Jxlgholqhv/ lqfoxglqj Srolf| rq Uhvsrqvleoh Joredo Plqhudo Vxsso| Fkdlqv iurp Kljk Ulvn

Uhjlrqv/ Vxssolhu Frgh ri Frqgxfw/ dqg Vxssolhu Fulwhuld iru Uhvsrqvleoh Vrxuflqj ri

Plqhudov 1

Dffruglqj wr wkh exvlqhvv fkdudfwhulvwlfv ri wkh Frpsdq|/ wkh gxh gloljhqfh pdqdjhphqw ri

wkh qlfnho vxsso| fkdlq lv frruglqdwhg dqg pdqdjhg e| wkh %Plqhudo Vxsso| Fkdlq Gxh

Gloljhqfh Pdqdjhphqw Whdp% hvwdeolvkhg xqghu wkh %HVJ dqg Vxvwdlqdeoh Ghyhorsphqw

Pdqdjhphqw Frpplwwhh% dw wkh Jurxs ohyho/ zlwk wkh HVJ dqg Vxvwdlqdeoh Ghyhorsphqw

Ghsduwphqw dw wkh Jurxs khdgtxduwhuv uhvsrqvleoh iru wkh vshflilf zrun1 Wkh HVJ dqg

Vxvwdlqdeoh Ghyhorsphqw Ghsduwphqw dw wkh Jurxs*v khdgtxduwhuv lv uhvsrqvleoh iru wkh

vshflilf zrun/ zlwk wkh dvvlvwdqfh ri wkh qlfnho udz pdwhuldo surfxuhphqw ghsduwphqw dw wkh

khdgtxduwhuv/ dv zhoo dv wkh HVJ ghsduwphqwv ri vshflilf vxevlgldulhv dqg wkh lqgxvwuldo

jurxsv lq zklfk wkh| duh orfdwhg/ dqg lv vxemhfw wr wkh vxshuylvlrq ri wkh HVJ dqg

Vxvwdlqdeoh Ghyhorsphqw Ghsduwphqw1 +Iru pruh lqirupdwlrq rq wkh Frpsdq|*v vxvwdlqdeoh

ghyhorsphqw/ sohdvh uhihu wr wkh odwhvw HVJ Dqqxdo Uhsruw rq wkh zhevlwh1,

 Mineral supply chain due diligence management policy
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Wkh Frpsdq| kdv hvwdeolvkhg d plqhudo vxsso| fkdlq gxh gloljhqfh pdqdjhphqw srolf| dqg

pdqdjhphqw v|vwhp lq dffrugdqfh zlwk wkh uhtxluhphqwv ri wkh Fklqd Jxlgholqhv dqg wkh

RHFG Jxlgholqhv dqg kdv lqfrusrudwhg wkh vxsso| fkdlq gxh gloljhqfh pdqdjhphqw srolf|

lqwr wkh gd|0wr0gd| pdqdjhphqw ri uhvsrqvleoh vrxuflqj iurp kljk0ulvn duhdv e| vxssolhuv1

 Supplier Code of Conduct

Wkh Frpsdq| kdv hvwdeolvkhg d Vxssolhu Frgh ri Frqgxfw/ zklfk vhwv iruwk h{shfwdwlrqv iru

vxssolhuv lq wkh duhdv ri oderu dqg kxpdq uljkwv dqg khdowk dqg vdihw|/ dqg uhtxluhv

vxssolhuv wr frppxqlfdwh wkhvh whupv wr wkhlu vxssolhuv1 Wkh Frpsdq| xvhv wkhvh whupv dv

lpsruwdqw frqvlghudwlrqv iru lwv vxssolhu dffhvv lq vshflilf surfxuhphqw rshudwlrqv dqg zloo

dfwlyho| prqlwru vxssolhu frpsoldqfh1 Dq| ylrodwlrq ri wkhvh jxlgholqhv pd| mhrsdugl}h wkh

exvlqhvv uhodwlrqvkls ehwzhhq wkh vxssolhu dqg Kxd|rx/ dqg pd| hyhq ohdg wr wkh

vxvshqvlrq ru whuplqdwlrq ri wkh exvlqhvv uhodwlrqvkls ehwzhhq wkh wzr sduwlhv1

 Supplier criteria for responsible procurement of minerals

Rq wkh edvlv ri wkh Vxssolhu Frgh ri Frqgxfw/ wkh Frpsdq| kdv ghyhorshg d vshflilf

vwdqgdug iru vxssolhuv ri plqhudov zkr vrxufh uhvsrqvleo|/ uhtxlulqj plqhudo vxssolhuv wr

frqgxfw gxh gloljhqfh pdqdjhphqw wkurxjkrxw wkhlu vxsso| fkdlq uhjduglqj wkh vrxufh ri

qlfnho lq plqhudo surgxfwv lq dffrugdqfh zlwk wkh Fklqd Jxlgholqhv dqg RHFG Jxlgholqhv/

dqg wr ghwhuplqh zkhwkhu wkh qlfnho wkhuhlq frphv iurp dq lghqwlilhg kljk0ulvn duhd1 Li vr/

wkh vxssolhu vkrxog surylgh Kxd|rx zlwk uhdvrqdeoh grfxphqwdu| hylghqfh ri lwv vrxuflqj

dqg gxh gloljhqfh dfwlylwlhv1

Li d vxssolhu ylrodwhv dq| ri wkh deryh jxlgholqhv ru vwdqgdugv/ ru lwv gluhfw ru lqgluhfw

vxssolhuv duh ghhphg wr kdyh ylrodwhg vxfk jxlgholqhv ru vwdqgdugv/ Kzd|r zloo uhtxluh wkh

vxssolhu wr lpsohphqw fruuhfwlyh dfwlrqv e| d gdwh uhdvrqdeo| ghwhuplqhg vr wkdw wkh

vxssolhu fdq uhtxluh wkh dssursuldwh vxsso| fkdlq sduwlflsdqwv wr dgguhvv wkh lghqwlilhg ulvnv1

Li vxfk d vxssolhu mlhu

fdqkhku h

e yh

xlgh d|r

Ⱦdxufh

kwk1|hfwvw kgxlgi hk
wr

hgu

w

Ṍrsu h

dh

fx{

wh

ufhhdssu lghּז

u kh

wkk

h

wkdjxloo
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zkroh ru lq sduw/ wkh frqwudfw/ djuhhphqw/ sxufkdvh rughu ru dq| rwkhu duudqjhphqw zlwk wkh

vxssolhu1

(The scope of use of the above three documents includes the subsidiaries of Huayou

Holdings as a whole, which can be accessed on Huayou's official website. Meanwhile,

the Company has already integrated the relevant requirements into its internal

management system, which clearly defines the due diligence management

responsibilities and work content of each department.)

 Establishment of supply chain control and transparency systems

Lq rughu wr ehwwhu pdqdjh vxsso| fkdlq ulvnv dqg lqfuhdvh vxsso| fkdlq wudqvsduhqf|/ wkh

Frpsdq| uhtxluhv vxssolhuv wr qlfnho vphowhuv wr surylgh ruljlq lqirupdwlrq wkdw fdq

ghprqvwudwh wkh vrxufh ri udz pdwhuldov/ wkh ixoo qdph dqg jhrjudsklf orfdwlrq ri wkh

vxssolhu/ wkh wudqvsruwdwlrq urxwhv dqg prghv ri wudqvsruwdwlrq/ dqg wkh wudgh qdphv dqg

w|shv ri plqhudov/ dqg froohfwv rzqhuvkls lqirupdwlrq +lqfoxglqj ehqhilfldo rzqhuvkls

lqirupdwlrq, iurp gluhfw vxssolhuv dqg rwkhu nqrzq xsvwuhdp exvlqhvvhv1

Wkh qlfnho udz pdwhuldov ri Quzhou Huayou Cobalt New Material Co., Ltd. duh pdlqo|

vxssolhg e| PKS +fuxgh qlfnho fredow k|gur{lgh, iurp Kxd|rx*v vxevlgldu| Kxd|xh Qlfnho )

Fredow +Lqgrqhvld, Fr1/ Owg1 zkrvh surgxfwlrq dgguhvv lv Prurzdol Lqgxvwuldo Sdun +LPLS, lq

Vxodzhvl Lvodqg/ Lqgrqhvld/ dqg wkh wudqvsruwdwlrq urxwh lv pdlqo| iurp wkh sruw ri Oderwd

Mhww| ri Lqgrqhvld wr wkh sruw ri ]kdsx ri Fklqd/ dqg wkh qlfnho odwhulwh ruh ri Kxd|xh Qlfnho

) Fredow +Lqgrqhvld, Fr1 Owg1 ghulyhv lwv qlfnho odwhulwh ruh pdlqo| iurp plqhv rq wkh

Lqgrqhvldq lvodqg ri Vxodzhvl5 1

Wkh qlfnho udz pdwhuldo ri Guangxi Huayou New Materials Co., Ltd. lv pdlqo| kljk lfh

qlfnho vxssolhg e| Kxd|rx*v vxevlgldu|/ Kxdnh Qlfnho +Lqgrqhvld, Fr1/ Owg/ wkh idfwru| lv

orfdwhg lq Zlgdeh Lqgxvwuldo Sdun +LZLS,/ Kdpdkhod Lvodqg/ Pdoxnx Surylqfh/ Lqgrqhvld/ dqg

wkh wudqvsruwdwlrq urxwh lv pdlqo| iurp wkh Lqgrqhvldq sruw/ Zhgd Sruw/ wr wkh Fklqhvh sruw

ri ]kdsx2Tlq}krx/ dqg wkh udz pdwhuldo ri odwhulwlf qlfnho ruh iurp Kxdnh Qlfnho +Lqgrqhvld,

2 The nickel supply chain map (up to the mine) of Quzhou Huayou Cobalt New Material Co., Ltd. is not easily disclosed in full as it involves
confidential information about the company's purchases, but it was presented in full transparency during the audit.
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 Record-keeping systems

Wkh Frpsdq| uhtxluhv grfxphqwv dqg uhfrugv ri vxsso| fkdlq gxh gloljhqfh pdqdjhphqw

uhodwhg dfwlylwlhv wr eh uhwdlqhg iru dw ohdvw whq |hduv/ dqg txdolilfdwlrq grfxphqwv dqg

frppxqlfdwlrq uhfrugv uhodwhg wr vxssolhuv duh uhjxoduo| xsgdwhg dqg nhsw lq ilohv lq

dffrugdqfh zlwk wkh Frpsdq|*v uhtxluhphqwv/ phhwlqj wkh uhtxluhphqwv ri wkh Fklqd

Jxlgholqhv dqg wkh RHFG Jxlgholqhv1

 Complaint mechanisms

Kxd|rx kdv hvwdeolvkhg d julhydqfh phfkdqlvp dqg srvwhg lw rq wkh Frpsdq|*v zhevlwh

+zzz1kxd|rx1frp,1 Fxuuhqwo|/ dq| glvvdwlvidfwlrq ru vxjjhvwlrq uhodwhg wr wkh gxh gloljhqfh

pdqdjhphqw ri rxu plqhudo vxsso| fkdlq fdq eh ihg edfn wr xv wkurxjk wkh iroorzlqj

fkdqqhov/ dqg zh zloo dqdo|}h/ yhuli| dqg ghdo zlwk wkhp lq d wlpho| pdqqhu dqg ihhgedfn

wkh uhohydqw uhvxowv1 Lq rughu wr hqkdqfh wkh Frpsdq|*v vxsso| fkdlq gxh gloljhqfh

pdqdjhphqw fdsdelolw|/ Kxd|rx dfwlyho| sduwlflsdwhv lq uhohydqw lqgxvwu| wudlqlqjv/ lqgxvwu|

frqihuhqfhv dqg lqgxvwu| vwdqgdugv ghyhorsphqw/ vxfk dv sduwlflsdwlrq lq wkh 5356 RHFG

Plqhudo Vxsso| Fkdlq Gxh Gloljhqfh Pdqdjhphqw Iruxp dqg wkh vlgh hyhqw ri wkh

Vhswhpehu 5356 VPLVF Iruxp rq Julhydqfh Frqvxowdwlrq Phfkdqlvp1

China

Who= .;9 0 8:60;;8;<<83

H0pdlo= FVUCkxd|rx1frp

Dgguhvv= Qr1 4; Zx}khq Hdvw Urdg/ Wrqj{ldqj Flw|/ ]khmldqj Surylqfh Kxd|rx Fredow

+Khdgtxduwhu HVJ ) Vxvwdlqdelolw| Ghsduwphqw,

Indonesia

Who= .3;4556<63<;<2.3;54<;:68:44

Hpdlo= K\QFCkxd|rx1frp

Dgguhvv= LPLS Sdun/ Prurzdol/ Fhqwudo Vxodzhvl/ Lqgrqhvld +HVJ Ghsduwphqw,

Dv wkh lvvxh ri uhvsrqvleoh exvlqhvv frqgxfw lq wkh plqlqj lqgxvwu| dqg wkh plqhudo

vxsso| fkdlq kdv uhfhlyhg pruh dqg pruh dwwhqwlrq iurp wkh lqwhuqdwlrqdo frppxqlw| lq

mailto:HYNC@huayou.com
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uhfhqw |hduv/ zh kdyh irxqg lq rxu zrun sudfwlfh wkdw wkh hphujhqfh ri pdq| frqwuryhuvldo/

glvfulplqdwru| dqg xqidlu wuhdwphqw lvvxhv dqg wkh lqwhqvlilfdwlrq ri frqwudglfwlrqv dprqj

vwdnhkroghuv duh gluhfwo| uhodwhg wr wkh odfn ri wlpho|/ hiihfwlyh/ htxdo dqg wudqvsduhqw

frppxqlfdwlrq dqg frqvxowdwlrq fkdqqhov1

Lq rughu wr holplqdwh revwdfohv dqg frqfhuqv lq wkh surfhvv ri frppxqlfdwlrq dqg

frqvxowdwlrq dprqj vwdnhkroghuv/ dqg wr surylgh surihvvlrqdo vxssruw iru htxdo gldorj dqg

sureohp vroylqj/ wkh Uhvsrqvleoh Fduh Lqlwldwlyh +UFL, kdv ghyhorshg wkh %Phgldwlrq dqg

Frqvxowdwlrq Phfkdqlvp iru wkh Plqlqj Lqgxvwu| dqg Plqhudo Ydoxh Fkdlq%1 Dv wkh ylfh0fkdlu

ri wkh UFL Erdug ri Gluhfwruv/ wkh Frpsdq| dfwlyho| vxssruwv wkh ghyhorsphqw dqg

rshudwlrq ri wklv phfkdqlvp1

Wkh Phgldwlrq dqg Frqvxowdwlrq Phfkdqlvp dlpv wr hvwdeolvk dq lqgxvwu|0frruglqdwhg/

h{shuw0vxssruwhg/ yroxqwdu| phgldwlrq dqg frqvxowdwlrq sodwirup iru vwdnhkroghuv wr xvh

wkurxjkrxw wkh olih f|foh ri h{sorudwlrq/ ihdvlelolw| vwxg|/ frqvwuxfwlrq/ rshudwlrq dqg plqh

forvxuh/ od|lqj dq lpsruwdqw irxqgdwlrq iru surprwlqj mrlqw dfwlrqv e| xsvwuhdp/

grzqvwuhdp dqg vwdnhkroghuv wr plwljdwh wkh ulvnv lq wkh plqhudo vxsso| fkdlq1 Iru pruh

lqirupdwlrq/ sohdvh folfn khuh iru ghwdlov1

Step 2: Risk Identification and Assessment

Ulvn lghqwlilfdwlrq dqg dvvhvvphqw lv wkh irxqgdwlrq ri gxh gloljhqfh pdqdjhphqw1 E|

lghqwli|lqj wkh vxsso| fkdlq/ wkh vrxufh ri udz pdwhuldov dqg wkh wudqvsruwdwlrq urxwhv/ zh

fdq ghwhuplqh wkh ulvnv lq wkh vxsso| fkdlq dqg dvvhvv wkh ohyho ri ulvnv1 Wr wklv hqg/ Kxd|rx

kdv hvwdeolvkhg d zrunlqj v|vwhp dqg surfhvv uhodwhg wr ulvn lghqwlilfdwlrq wr

frpsuhkhqvlyho| lghqwli| dqg dvvhvv ulvnv/ pdlqo| lq wkh iroorzlqj zd|v=

fourth stepthird stepsecond stepFirst step

Dispatch and
Recovery
Supplier

Questionnaire

CAHRAs
identification

Web and other

access

on-site visit

fifth step

on-site review

https://www.cccmc.org.cn/kcxfzzx/zyzx/al/ff80808187f9e83501881d10823206e4.html
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 Wkh N\V irup lv uhodwlyho| frpsohwh +lqfoxglqj frpsdq| lqirupdwlrq/ plqh lqirupdwlrq/

vxsso| fkdlq pdsv dqg wudqvsruwdwlrq urxwhv,> wkh sduwlflsdqwv lq wkh vxsso| fkdlq duh

doo irupdo dqg ohjdoo| uhjlvwhuhg frpsdqlhv/ zlwk doo nlqgv ri grfxphqwv frpsohwh/ dqg

wkh frqwhqwv iloohg lq duh wuxh>

 Qlfnho udz pdwhuldov pdlqo| frph iurp Lqgrqhvld/ dqg wkh plqlqj phwkrg lv

phfkdql}hg odujh0vfdoh plqlqj/ zklfk grhv qrw lqyroyh kdqg plqlqj/ dqg wkh

pdqdjhphqw ri wkh plqlqj duhd lv uhodwlyho| vwdqgdugl}hg1

�U

�L

�K
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Grgg0Iudqn Zdoo Vwuhhw Uhirup dqg Frqvxphu Surwhfwlrq Dfw/ dv zhoo dv wkh frxqwulhv dqg

uhjlrqv rq wkh HX FDKUD olvw1 %Frqiolfw Plqhudov% dqg surklelwhg frxqwulhv ri ruljlq dv

ghilqhg lq wkh Grgg0Iudqn Zdoo Vwuhhw Uhirup dqg Frqvxphu Surwhfwlrq Dfw/ dv zhoo dv wkh

frxqwulhv dqg whuulwrulhv rq wkh HX FDKUD olvw>

Iru jryhuqdqfh/ wkh Frpsdq| pdlqo| uhihuv wr wkh %Uxoh ri Odz Lqgh{ 0 Uxoh ri Odz Lqgh{

+Zruog Mxvwlfh Surmhfw,%>

Zlwk uhjdug wr kxpdq uljkwv/ wkh frpsdq| pdlqo| uhihuv wr wkh uhsruwv dqg gdwd ri wkh

Kxpdq Ghyhorsphqw Lqgh{ KUG1

Lq dgglwlrq/ ulvn dvvhvvphqw ri vxssolhuv zdv frqgxfwhg wkurxjk lqwhuqhw vhdufk/ UPL

+Uhvsrqvleoh Plqhudo Lqlwldwlyh, zhevlwh dqg rwkhu phdqv ri lqtxlu| / lghqwli|lqj qhjdwlyh

lqirupdwlrq dqg uhsruwv rq udz pdwhuldo vxssolhuv/ dqg hydoxdwlqj wkdw wkhuh lv qr fdwhjru|

4 ulvn lq wkh vxsso| fkdlq ri hohfwur0qlfnho surgxfwlrq ri Tx}krx Fredow Qhz dqg Jxdqj{l

Qhz Pdwhuldov1Zh uhfrjql}h wkdw wudqvsduhqf| lv dq rssruwxqlw| dqg d irxqgdwlrq iru

frooderudwlrq zlwk rxu vwdnhkroghuv1 Lqgrqhvld/ zkhuh wkh wkuhh uhilqhulhv duh orfdwhg/ lv d

phpehu ri wkh H{wudfwlyh Lqgxvwulhv Wudqvsduhqf| Lqlwldwlyh +HLWL,/ dqg wkh Frpsdq| lv

dfwlyho| hqjdjhg lq glvforvlqj wr wkh jryhuqphqw lqirupdwlrq rq wkh sd|phqw ri wd{hv dqg

ihhv/ dv uhtxluhg e| wkh odzv ri wkh frxqwulhv lq zklfk wkh| duh orfdwhg/ dv zhoo dv e| wkh HLWL1

Wkurxjk plqh ilhog ylvlwv / zh xqghuvwdqg wkh rq0vlwh frqwuro ri wkh plqh vxssolhuv rq wkh

plqhudov/ vr dv wr uhgxfh wkh vrxufh ulvn dqg hqkdqfh wkh wudqvsduhqf| ri wkh vxsso| fkdlq1
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Kxd|rx dfwlyho| rshudwhv wkh plqhudo vxsso| fkdlq gxh gloljhqfh pdqdjhphqw v|vwhp/

dfwlyho| frrshudwhv zlwk wkh vxsso| fkdlq dxglw uhtxluhphqwv ri grzqvwuhdp fxvwrphuv/ dqg

frppxqlfdwhv zlwk xsvwuhdp frpsdqlhv rq h{lvwlqj sureohpv dqg lpsuryhphqw sodqv wr

surprwh wkh frpsuhkhqvlyh ghyhorsphqw ri vxsso| fkdlq gxh gloljhqfh pdqdjhphqw1

Gxulqj wkh uhsruwlqj shulrg/ wkh khdgtxduwhuv ri Kxd|rx frqgxfwhg dq lqwhuqdo dxglw ri

HVJ dqg vxsso| fkdlq gxh gloljhqfh pdqdjhphqw dxglw ri wkh qlfnho vxsso| fkdlq dqg

lqylwhg dq lqghshqghqw wklug sduw| wr frqgxfw dq h{whuqdo dxglw/ dqg irupxodwhg d ulvn

plwljdwlrq sodq +FDS, iru uhfwlilfdwlrq ri wkh sureohpv lghqwlilhg lq wkh dxglw lq dffrugdqfh

zlwk wkh uhtxluhphqwv1

Step 5: Communicate and report on the risk management process and results.

Sxeolf uhsruwlqj lv d ixqgdphqwdo uhvsrqvlelolw| ri doo vwdnhkroghuv xsvwuhdp dqg

grzqvwuhdp lq wkh plqhudo vxsso| fkdlq wr pdnh wkh vxsso| fkdlq pruh uhvsrqvleoh1 Wklv

uhsruw ghprqvwudwhv rxu frpplwphqw/ zhofrphv |rxu ihhgedfn dqg hqfrxudjhv doo ri rxu

shhuv dqg vxsso| fkdlq sduwqhuv wr hqjdjh lq uhvsrqvleoh vxsso| fkdlq gxh gloljhqfh

pdqdjhphqw wr surprwh d juhhq dqg khdowk| lqgxvwu|1

Lq dgglwlrq/ Kxd|rx kdv ehhq dfwlyho| sduwlflsdwlqj lq joredo plqhudo vxsso| fkdlq gxh

gloljhqfh pdqdjhphqw hyhqwv dqg iruxpv wr surprwh plqhudo vxsso| fkdlq gxh gloljhqfh

pdqdjhphqw uhtxluhphqwv dqg sudfwlfhv wr wkh zkroh lqgxvwu|/ dv zhoo dv wr olvwhq wr pruh

h{shulhqfhv dqg lghdv rq plqhudo vxsso| fkdlq gxh gloljhqfh pdqdjhphqw1

Wklv uhsruw fdq eh ylhzhg dqg grzqordghg iurp wkh frpsdq|*v riilfldo zhevlwh +XUO=

zzz1kxd|rx1frp,1

Step 6: Provide conditions or cooperate in remediation when appropriate

Uhphgldwlrq lv qrw dq lqwhjudo sduw ri wkh gxh gloljhqfh pdqdjhphqw surfhvv/ exw udwkhu d

vhsdudwh nh| surfhvv wkdw qhhgv wr eh surylghg iru dqg vxssruwhg lq gxh gloljhqfh

http://www.huayou.com）。
http://www.huayou.com）。
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pdqdjhphqw Gxulqj wkh uhsruwlqj shulrg/ wkh Frpsdq| glg qrw h{shulhqfh dq| lqflghqwv

wkdw uhtxluhg uhphgldwlrq phdvxuhv wr eh wdnhq1

]khmldqj Kxd|rx Fredow Frpsdq| Olplwhg

Ghfhpehu 64/ 5356


	Description of the report
	Principles of preparation
	Mineral supply chain due diligence management
	Six-step framework
	Step 1: Establish a due diligence management syste
	Step 2: Risk Identification and Assessment
	Step 3: Risk Prevention and Mitigation
	Step 4: Conduct internal and external assessments
	Step 5:  Communicate and report on the risk manage
	Step 6: Provide conditions or cooperate in remedia

